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SECTION A 
 
QUESTION 1 
 
Sporting World is a company that provides sporting equipment to local 
sport clubs and schools in the district. They have provided you with the 
following information and have asked you to complete a Cash Flow 
Statement for the year 2016.  
 
The business sales figures amounted to R 4 500 500, 60% of which is profit 
made from sales. Salaries amounted to 7% of profit made during the year. 
While Operating Expenses and Administration Costs totalled R 10 000 each. 
Sporting World took out a loan in 2011 to renovate the store, for R 300 000. 
And have been paying back the loan every year since then at 12% of the 
original loan amount. The business also pays at TAX  14% of gross profit.  
 
1.1 Using the information provided above complete the Cash Flow 
Statement for Sporting World.            (16) 
 
1.2 Based on the Cash Flow Statement completed analyse Sporting 
Worlds Gross Profit Margin.               (4)  
 
QUESTION 2 
 
2.1 State the functions and powers of the National Treasury.         (6) 
 
2.2 Discuss the Categories of Financial Ratio’s.          (10) 
 
2.3 Tabulate the differences between Debt and Equity.        (14) 
                 [50] 
 
SECTION B 
 
QUESTION 3 
 
3.1 Calculate the Cash Conversion Cycle (CCC), making use of the 
information provided in the above table.            (12) 
 
SALES ( 20% on credit) 1 700 000 
COST OF SALES 1 360 000 
PURCHASES (all on credit) 965 000 
ACCOUNTS RECEIVABLE 125 000 
ACCOUNTS PAYABLE 114 000 
INVENTORY 227 000 
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3.2 Illustrate the CCC graphically. Ensure that the graphic representation 
includes the following details: 
 Average Age of Inventory (AAI) 
 Average Collection Period (ACP) 
 Average Payment Period (APP) 
 Coash Conversion Cycle (CCC)              (8) 
 
3.3 Discuss the various ways that a business can shorten the CCC.      (6) 
 
QUESTION 4 
 
4.1 Budgets are a vital component of any business operation. Discuss the 
purpose of budgets by explaining why we produce budgets.        (12) 
 
4.2 Suppose you are preparing your personal cash budget for the year 
2017.During 2016, you earned R7000 from your summer job and R1500 
from work as a tutor. You also volunteer at a local after school programme 
near the university, and receive a love gift of R500 a month. 
 
Your family pays for your varsity feeds excluding your room and board. 
Your rent amounts to R1200 every month including water and lights. Food 
costs come to R5600 for the year. You live within walking distance of 
campus and the afterschool programme. You go back home once a month 
and it costs R40 for a one-way trip. You travel home on Friday and come 
back Monday morning. Your parents over and above paying your fees, give 
you a monthly allowance of R700.  
 
You like to keep a cash reserve of R600 to start each year off. You started 
2016 off with R650.  
 
Based on the finances that you recorded in 2016, produce a budget for 
2017. And verify whether you would need to get a loan from your parents 
to cover the projected costs of 2017.            (12) 
      [50] 
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